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1. ACCORDING TO OFFICIAL OF MINISTRY OF FOREIGN TRADE, 

GOC DELEGATION TO SUBJECT MEETING NOT YET NAMED. MINISTRY 
AGREED INFORM EMBASSY WHEN COMPOSITION OF DELEGATION 
KNOWN. 

2. AS DEPARTMENT AWARE (BUT FOR BACKGROUND OF U.S. DEL.)CZECHOSLOVAKIA 

ALONE AMONG EASTERN EUROPEAN COUNTIRES IS CONTRACTING PARTY TO 
GATT. THEREFORE, CZECHOSLOVAKIA WAS ONLY COUNTRY IN SOVIET BLOC 
TO WHICH US HAD BEEN COMMITTED TO GRANT MFN TREATMENT UNDER 
GATT WHEN TRADE AGREEMENT EXTENSION ACT OF 195 BECAME 
LAW. ACTING UNDER THIS PROVISION OF LAW, USG IN MID- 1951 
REQUESTED GATT CONTRACTING PARTIES TO APPROVE ITS INTENTION 
TO WITHDRAW TRADE AGREEMENT CONCESSIONS (I.E., MFN) FROM 
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CZECHOSLOVAKIA. ON SEPTEMBER 27, 1951, A MAJORITY OF 
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CONTRACTING PARTIES AGREED TO A DECLARATION WHICH STATED 
THAT U.S. AND CZECHOSLOVAKIA SHOULD BE FREE TO SUSPEND, 

EACH WITH RESPECT TO OTHER, THEIR OBLIGATIONS UNDER GATT. 
ACCORDINGLY. USG SUSPENDED MFN TREATMENT TO CZECHOSLOVAKIA 
ON NOVEMBER 1. 1951. 

3. ALTHOUGH FOR OBVIOUS REASONS ISSUE WAS MUTED FOR SEVERAL 
YEARS THEREAFTER, IN RECENT YEARS WITH PROSPECTS OF WIDER 
TRADE CONTACTS BETWEEN EAST AND WEST BECOMING FACT AS 
WELL AS PROMISE, GOC OFFICIALS HAVE INCREASINGLY TAKEN 

UP OLD LINE THAT USG HAS DISCRIMINATED AGAINST CZECHO- 
SLOVAKIA IN CONTINUING TO WITHHOLD MFN TREATMENT WHEN PROVI- 
SIONS OF GATT, OF WHICH CZECHOSLOVAKIA STILL A MEMBER, 

CLEARLY CALL FOR THIS TRADE CONCESSION. CZECH OFFICIALS 
ARE KEEN TO POINT OUT THAT CZECHOSLOVAKIA'S ADHERANCE TO 
ARTICLES OF GATT HAS BEEN SCRUPULOUS, EVEN TO MAINTENANCE 
IN SEVERAL CASES OF MFN TARIFF RATES ON IMPORTS FROM 
U.S. IN FACT, ALTHOUGH TARIFFS (OR CUSTOMS CHARGES, 

AS THEY ARE CALLED HERE) PERSE ARE NOT A DECISIVE OR 
EVEN SIGNIFICANT FACTOR AFFECTING IMPORTS OF FOREIGN 
GOODS INTO CZECHOSLOVAKIA (DEPUTY DIRECTOR OF CZECHOSLOVAK 
CENTRAL CUSTOMS ADMINISTRATION RECENTLY TOLD 
EMBOFF THAT CZECHOSLOVAK TARIFF RATES ARE VERY LOW, 
AVERAGING FIVE OR SIX PERCENT BY VALUE ACROSS THE 
BOARD), IT DOES APPEAR THAT ALTHOUGH CZECHS HAVE CHARGED 
HIGHER "CUSTOMS CHARGES'" ON MOST GOODS IMPORTED FROM 
U.S. SINCE NOVEMBER 1951, THEY HAVE NOT DONE SO ON ALL. 

4. GIVEN STRUCTURE OF CZECHOSLOVAK FOREIGN TRADE 
ORGANIZATIONS AND GENERALLY HIDDEN CHARACTER OF 
CUSTOMS CHARGES ON INDIVIDUAL ITEMS OF TRADE, IT WOULD 
BE NEARLY IMPOSSIBLE TO CONFIRM OR REBUT CZECHOSLOVAK 
CLAIMS RE INTERNAL TARIFF PRACTICES. HOWEVER, U.S. DELEGATION 
MAY EXPECT THIS ISSUE TO BE RAISED IN CONVERSATIONS WITH U.S. 
DELEGATION WHENEVER SUITABLE OCCASION ARISES, MOST LIKELY 
OUTSIDE OF MEETING. 

5. U.S. DELEGATION SHOULD ALSO BE AWARE THAT NEGOTIATIONS 
FOR SETTLEMENT LONG-STANDING GOLD AND PROPERTY CLAIMS 
BETWEEN CZECHOSLOVAKIA AND U.S. ARE TO BEGIN IN 
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PRAGUE ON SEPTEMBER 10. CZECHOSLOVAK DELEGATION TO 
GATT MINISTERIAL MAY ALSO ATTEMPT LINKING SATISFACTORY 
RESOLUTION OF THESE ISSUES TO EARLY RESTORATION BY U.S. 

OF MFN TREATMENT TO CZECHOSLOVAKIA. OBVIOUSLY, MEMBERS 
OF U.S. DELEGATION SHOULD TURN ASIDE ANY DISCUSSION ON 
THIS POINT. 

WORT7.F.I. 
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